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MINUTES OF BOARD OF DIRECTORS MEETING 
JULY 18, 2023 

THE STATE OF TEXAS § 
COUNTY OF HARRIS § 
HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 109 § 

The Board of Directors (the “Board”) of Harris County Municipal Utility District No. 109 (the 
“District”) met in regular session, open to the public, at the Atascocita Waste Water Treatment 
Plant, 5003 Atascocita Road, Humble, Texas 77346, on July 18, 2023, at 5:30 p.m.; whereupon 
the roll was called of the Board, to-wit: 

Owen H. Parker, President  
Chris Green, Vice President  
Cheryl Moore, Secretary  
Robin Sulpizio, Assistant Secretary 
Nancy A. Frank, Assistant Secretary  

All members of the Board were present, except Directors Sulpizio, thus constituting a 
quorum. Also attending all or parts of the meeting were Mr. Matthew Malmquist, visitor; Lieutenant 
Steve Romero, Corporal J. Shipley and Captain Buddy Gheen of Harris County Precinct 4 
Constable’s Office; Mr. Chris Davy of Ad Valorem Appraisals, tax assessor and collector for the 
District; Mr. Cory Burton of Municipal Accounts & Consulting, LP (“MAC”), bookkeeper for the 
District; Mr. Bill Kotlan and Mr. Chris Meinhardt of BGE, Inc. (“BGE”), engineers for the District; 
Mr. Clint Gehrke of Water Waste Water Management Services, Inc. (“WWWMS”), operator for the 
District; and Mr. Dimitri Millas and Ms. Jane Maher of Norton Rose Fulbright US LLP (“NRF”), 
attorneys for the District.   

Call to Order.  President Parker called the meeting to order in accordance with notice 
posted pursuant to law, copies of certificates of posting of which are attached hereto as Exhibit 
A, and the following business was transacted:   

1. Public Comments. There were no public comments.         

2. Minutes. The Board considered the proposed minutes of meeting held on June 
20, 2023, previously distributed to the Board. Upon motion by Director Green, seconded by 
Director Moore, full discussion and the question being put to the Board, the Board voted 
unanimously to approve the minutes of the meeting held on June 20, 2023, as presented. 

3. Security Report. President Parker recognized Lieutenant Romero, who presented 
to and reviewed with the Board the Security Report for the month of June 2023, a copy of which 
is attached hereto as Exhibit B. Lieutenant Romero asked for the Board’s consideration to 
contribute half of the time of an officer to the homeowners association in order to keep a 
sergeant’s patrol. He noted that it would cost the District approximately $45,000 a year. Upon 
motion by Director Green, seconded by Director Moore, after full discussion and the question 
being put to the Board, the Board voted by majority, with Director Frank abstaining, to contribute 
half the time of an officer to the homeowners association. Mr. Burton stated that the payment 
would be made to the homeowners association and that he can schedule the payment to be a 
monthly payment.            
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 Upon motion by Director Moore, seconded by Director Green, after full discussion and the 
question being put to the Board, the Board voted unanimously to approve the Security Report. 

4. Review Operations Report, authorize repairs, approve termination of 
delinquent accounts in accordance with the District’s Rate Order. President Parker 
recognized Mr. Gehrke, who presented the Operations Report dated July 18, 2023 and a list of 
delinquent accounts, copies of which are attached hereto as Exhibit C. Mr. Gehrke reported that 
97.18% of the water pumped was billed for the period June 1, 2023 through June 30, 2023.  
             
 Mr. Gehrke reported on various maintenance items.      
             
 Upon motion by Director Green, seconded by Director Frank, after full discussion and the 
question being put to the Board, the Board voted unanimously to approve the Operations Report 
and to approve termination of the delinquent accounts in accordance with the terms of the 
District’s Rate Order. 

5. Tax Collector’s Report and authorize payment of certain bills. President 
Parker recognized Mr. Davy, who presented to and reviewed with the Board the Tax Assessor 
and Collector’s Report for the month of June 2023, a copy of which is attached hereto as Exhibit 
D.              
            
 Upon motion by Director Moore, seconded by Director Frank, after full discussion and the 
question being put to the Board, the Board voted unanimously to approve the Tax Assessor and 
Collector’s Report and to authorize payment of checks therein, from the Tax Account to the 
persons, in the amounts, and for the purposes listed therein.  

6. Review Bookkeeper’s Report, and authorize payment of certain bills, and 
approve quarterly investment report. President Parker recognized Mr. Burton, who presented 
to and reviewed with the Board the Bookkeeper’s Report, a copy of which is attached hereto as 
Exhibit E.             
             
 Upon motion by Director Moore, seconded by Director Green, after full discussion and the 
question being put to the Board, the Board voted unanimously to approve the Bookkeeper’s 
Report and to authorize payment of the checks in the amounts, to the persons, and for the 
purposes listed therein, to adopt the Bookkeeper’s Report as presented. 

7. Review Ethics Policy and take appropriate action. The Board reviewed the 
Resolution Adopting an Amended and Restated Code of Ethics (the “Ethics Policy”), a copy of 
which is attached hereto as Exhibit F. President Parker stated that with the passing of House Bill 
2815, the Board can increase director per diems to the rate set by the Texas Ethics Commission 
for members of the legislature under Section 24a, Article III, Texas Constitution. He noted that 
the current rate is $221, and that Section 2 of Attachment B of the Ethics Policy is revised to 
match the language of the bill.          
            
 Upon motion by Director Frank, seconded by Director Moore, after full discussion and the 
question being put to the Board, the Board voted unanimously to approve the Ethics Policy, 
thereby increasing the director per diem rate to the rate set by the Texas Ethics Commission for 
members of the legislature, which is currently $221. It was the consensus of the Board to 
implement the new rate at the beginning of the next month.  
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8. Engineer’s Report. President Parker recognized Mr. Kotlan, who presented to 
and reviewed with the Board the Engineer’s Report, a copy of which is attached hereto as Exhibit 
G.              
            
 Mr. Kotlan reported on the utility relocations related to the FM 1960 widening and stated 
that BGE is waiting on the future phase to complete water system modifications which include the 
lowering of the water line crossing FM 1960 at Woodland Hills Dr. He noted that the Texas 
Department of Transportation (“TxDOT”) will be constructing a sound wall along Kingwood Glen 
this week and TxDOT will be crossing a sanitary sewer line in an easement. He stated that BGE 
has located the line and are monitoring the construction to make sure TxDOT doesn’t damage 
the line.             
            
 Mr. Kotlan reported on the Water Plant No. 2 Expansion, and stated that the warranty 
period ends December 12, 2023.          
            
 Mr. Kotlan reported on the Barents Drive Lift Station. He stated that the City of Houston 
added a design change to the lift station and BGE is making revisions to the plans.   
             
 Mr. Kotlan reported on the Wastewater Treatment Plant and stated that the project is in 
construction. He stated that the gates were delivered last week, and that BGE will be meeting 
with the contractor this week to coordinate the bypass system.      
             
 Mr. Kotlan reported on the Capital Improvement Plan. He stated that BGE is working on 
an update to the Capital Improvement Plan.         
            
 Mr. Kotlan reported on the Lead and Copper Rule. He stated that the deadline for Phase 
1 is October 16, 2024.           
            
 Mr. Kotlan reported on the Emergency Preparedness Plan. He stated that BGE is working 
with WWWMS to update the District’s Emergency Preparedness Plan to account for the new 
facilities that have been constructed and new information since it was prepared in 2010.   
            
 Mr. Kotlan reported on the Woodland Hills Tract. He stated that BGE had discussions with 
Mr. Malmquist and his engineer, Calvin Weiman, about the 16 acre tract at Woodland Hills and 
Fm 1960, which is under contract for development as apartments. He noted that Mr. Malmquist 
is requesting a feasibility study. Mr. Malmquist introduced himself to the Board and discussed the 
development. He stated that the development is under 400 multifmaily units and is income 
restricted to middle class. Discussion ensued. Mr. Kotlan stated that the deposit for the feasibility 
study is $5,000. Upon motion by Director Frank, seconded by Director Moore, after full discussion 
and the question being put to the Board, the Board voted unanimously to authorize the feasibility 
study subject to payment and escrow agreement.        
            
 Mr. Kotlan reported on the Harris County Municipal Utility District No. 151 (“MUD No. 151”) 
tract and stated that BGE received inquiries from MUD No. 151 regarding two tracts in the 
District’s service area.           
            
 Mr. Kotlan reported on the Flood Control Study. He stated that BGE was contracted by 
Ryan Cole for information on the District facilities near the flood control facilities, and that flood 
control is conducting a study for future expansion of the facilities.      
            
 Mr. Kotlan reported on the 5733 FM 1960 East. He stated that Prasad Maragani contacted 
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BGE regarding information for service request for the construction of a new building on the site. 

Upon motion by Director Frank, seconded by Director Moore, after full discussion and the 
question being put to the Board, the Board voted unanimously to accept the Engineer’s Report.  

9. Discuss settlement for FM 1960 pipe relocation. Mr. Millas reported on the FM 
1960 expansion project and pipe relocation. He stated that BGE extended an offer of $336,622.00 
in exchange for a full, final and complete release of any claim that could and/or did arise from the 
alleged issue related to pipe sizing.   

Upon motion by Director Green, seconded by Director Moore, after full discussion and the 
question being put to the Board, the Board voted unanimously to approve the settlement in the 
amount of $336,622.00.  

10. Review Consent to Encroachment. Mr. Millas stated that this item can be 
disregarded. 

THERE BEING NO FURTHER BUSINESS TO COME BEFORE THE BOARD, the 
meeting was adjourned. 

* *  * 



The above and foregoing minutes were passed and approved by the Board of Directors
on August 18, 2023.

President, Board of Directors

ATTEST:

CY.h.A.0.„..../
Secretary, ward of Directors
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If, during the course of the meeting covered by this Notice, the Board should determine that a closed or executive session of the Board should be held or is required in 
relation to any agenda item included in this Notice, then such closed or executive meeting or session, as authorized by the Texas Open Meetings Act, will be held by 
the Board at the date, hour, and place given in this Notice concerning any and all subjects for any and all purposes permitted by Sections 551.071-551.084 of the 
Texas Government Code and the Texas Open Meetings Act, including, but not limited to, Section 551.071 - for the purpose of a private consultation with the Board’s 
attorney on any or all subjects or matters authorized by law. 

Persons with disabilities who plan to attend this meeting and would like to request auxiliary aids or services are requested to contact the District’s paralegal at (713) 
651-5589 at least three business days prior to the meeting so that appropriate arrangements can be made. 

HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 109 

NOTICE 

In accordance with chapter 551, Texas Government Code and Section 49.063, Texas Water Code, both as 
amended, take notice that the Board of Directors of Harris County Municipal Utility District No. 109 will meet 
in regular session, open to the public, at Atascocita Waste Water Treatment Plant, 5003 Atascocita 
Road, Humble, Texas 77346, at 5:30 p.m. on Tuesday, July 18, 2023. At such meeting, the Board will 
consider and act on the following matters: 

1. Public comments;

2. Approve minutes of the meeting held on June 20, 2023;

3. Report by Harris County Precinct Four Constable and take any necessary action;

4. Approve Operations Report, authorize repairs, approve termination of delinquent accounts in
accordance with the District’s Rate Order;

5. Review Tax Collector’s Report and authorize payment of certain bills;

6. Review Bookkeeper’s Report, and authorize payment of certain bills, and approve quarterly
investment report;

7. Review Ethics Policy and take appropriate action;

8. Review Engineer’s Report, including approval of pay estimates, authorization of change orders to
pending construction contracts, proposal for construction materials testing, annexation matters,
capital improvement plan, variance request and authorize capacity commitments;

9. Discuss settlement for FM 1960 pipe relocation and take appropriate action;

10. Review Consent to Encroachment and take appropriate action;

and such other matters as may properly come before the Board.

Exhibit A



CERTIFICATE OF POSTING NOTICE
OF MEETING OF BOARD OF DIRECTORS

THE STATE OF TEXAS

COUNTY OF HARRIS

HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 109

I hereby certify that on  .-/,‘-̀ 1 I  , 2023, I posted the Notice of Meeting of the

Board of Directors of Harris County Municipal Utility District No. 109, a true copy of which is

attached hereto, at a place convenient to the public in Plexiglas enclosed bulletin boards located

on the grounds of the District's Water Plant No. 1 at 5722 Forest Timbers Drive, Water Plant No.

2 at 20322 Burle Oak, Lift Station No. 1 at 19419 Timber Forest Drive, and Lift Station No. 2 at

4630 Springlea, within said political subdivision, as required by law.

EXECUTED this if a of July, 2023.

50353905
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Jane Maher

From: Russell Lambert <russ@texasnetwork.com>
Sent: Friday, July 14, 2023 10:35 AM
To: Jane Maher
Cc: The Texas Network; Solana Morton
Subject: RE: 109 & AJOB July Postings

Posted 
https://www.waterdistrict109.com/meetings/index.html 
 
 
From: Jane Maher <jane.maher@nortonrosefulbright.com>  
Sent: Thursday, July 13, 2023 1:09 PM 
To: Russell Lambert <russ@texasnetwork.com> 
Cc: The Texas Network <support@texasnetwork.com>; Solana Morton <solana.morton@nortonrosefulbright.com> 
Subject: 109 & AJOB July Postings 
 
Hi Russ,  
  
Please post the attached agendas to 109’s website and return the COPs at your earliest convenience.  
  
Thanks, 
  
Jane Maher | Senior Paralegal 
Norton Rose Fulbright US LLP 
1301 McKinney, Suite 5100, Houston, Texas  77010-3095, United States 
Tel +1 713 651 5589 | Fax +1 713 651 5246 
jane.maher@nortonrosefulbright.com 
 
NORTON ROSE FULBRIGHT 
 
Law around the world 
nortonrosefulbright.com 
 

CONFIDENTIALITY NOTICE: This email, including any attachments, is confidential and may be privileged. If you are not 
the intended recipient please notify the sender immediately, and please delete it; you should not copy it or use it for any 
purpose or disclose its contents to any other person. Norton Rose Fulbright entities reserve the right to monitor all email 
communications through their networks.  
 
Norton Rose Fulbright Australia, Norton Rose Fulbright LLP, Norton Rose Fulbright Canada LLP, Norton Rose Fulbright 
South Africa Inc and Norton Rose Fulbright US LLP are separate legal entities and all of them are members of Norton 
Rose Fulbright Verein, a Swiss verein. Norton Rose Fulbright Verein helps coordinate the activities of the members but 
does not itself provide legal services to clients. Details of each entity, with certain regulatory information, are available at 
nortonrosefulbright.com.  
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Utility District No. 109

Bookkeeper's Report  |  July 18, 2023

Harris County Municipal

WEBSITE ADDRESS CONTACT
www.municipalaccounts.com 1281 Brittmoore Road Phone: 713.623.4539

Houston, Texas 77043 Fax: 713.629.6859
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This value is subtracted
Exemptions Taxable Value

This is what is left that helps determine tax rateYour Starting Point
Total Certified Value

(5 Year Trend: 25.1% Growth in Total Certified Value)

Spotlight On The Components That Make Up Your District's Taxable Value
Every year the Appraisal District will assess the new value of your District. The Total Certified Value of your District is the value of 
everything on the ground within your boundaries before any Exemptions are applied. Next, all Exemptions are applied and 
subtracted from the Certified Value. The remaining amount is your Taxable Value and the value used to set tax rates that generate 
tax revenues.

Harris County MUD No. 109
BOOKEEPER'S REPORT  |  07/18/2023

Account Balance By Month | July 2022 - June 2023 

 Debt Service
$2,932,000

Total For All Accounts: $8,362,318

Account Balance  | As of 07/18/2023
 General Operating

$5,096,202
Capital Projects
$334,117

1



June 2023

Revenues

Actual Budget Over/(Under)

$265,642 $337,974 ($72,332)

Expenditures

Actual Budget Over/(Under)

$271,410 $363,880 ($92,470)

June 2023 - June 2023 (Year to Date)

Revenues

Actual Budget Over/(Under)

$265,642 $337,974 ($72,332)

Expenditures

Actual Budget Over/(Under)

$271,410 $363,880 ($92,470)

Account Balance Summary

Balance as of 06/21/2023 $5,158,404

Receipts 490,093

Disbursements (552,295)

Balance as of 07/18/2023 $5,096,202

Monthly Financial Summary - General Operating Fund
Harris County MUD No. 109 - GOF

Operating Fund Reserve Coverage Ratio (In Months) 

Overall Revenues & Expenditures
By Month (Year to Date) 

General Operating Fund2



Cash Flow Report - Checking Account 
Harris County MUD No. 109 - GOF

Number Name Memo Amount Balance

Balance as of 06/21/2023 $11,390.58

Receipts
HC 151 Water Supply 4,202.40
Insurance Overpayment Refund 2,020.00
Interest Earned on Checking 170.85
Sweep from Lockbox Account 179,052.18
Dividend Texas Mutual 191.26
City of Houston - Sales Tax Rebate 9,061.84
Wire Transfer from Money Market 85,000.00

Total Receipts $279,698.53

Disbursements
16096 Cheryl C. Moore VOID: Fees of Office - 6/20/23  ($138.52) 0.00
16098 Nancy Frank VOID: Fees of Office - 6/20/23  ($138.53) 0.00
16145 Brightspeed Telephone Expense (894.89)
16146 Centerpoint Energy Utilities Expense (498.74)
16147 Michael Starnes Customer Refund (778.31)
16148 Cheryl C. Moore Fees of Office - 07/18/2023 (138.52)
16149 Chris Green Fees of Office - 07/18/2023 (138.52)
16150 Nancy Frank Fees of Office - 07/18/2023 (138.53)
16151 Owen H. Parker Fees of Office - 07/18/2023 (138.53)
16152 Robin Sulpizio Fees of Office - 07/18/2023 (138.53)
16153 Cheryl C. Moore Expense (29.95)
16154 Chris Green Fees of Office - 07/06/2023 & Expense (202.83)
16155 Nancy Frank Expense (86.26)
16156 Owen H. Parker Fees of Office - 07/06/2023 & Expense (178.76)
16157 Robin Sulpizio Expense (65.00)
16158 United States Treasury Quarterly Payroll Taxes (550.82)
16159 19807 Swiftbrook, LLC Customer Refund (187.38)
16160 Aleksandr Dadashyan Customer Refund (122.62)
16161 Angel Lopez Customer Refund (42.20)
16162 Anna Campos Customer Refund (104.05)
16163 Ashanti Stephanie Anderson Customer Refund (13.49)
16164 Charles Wilson Jr Customer Refund (6.20)
16165 Deborah S Dills Customer Refund (78.24)
16166 Deisy Julieth Mora Diaz Customer Refund (150.63)
16167 Diana De La Cruz Customer Refund (39.12)
16168 John W Wade Customer Refund (198.26)
16169 Jose Duque Customer Refund (54.75)
16170 Kwok M Lee Customer Refund (69.76)
16171 Leticia Gomez De Torres Customer Refund (40.55)
16172 M John and Associates, LLC Customer Refund (164.73)
16173 Monique Wilson Customer Refund (167.23)

CENTRAL BANK - CHECKING - #XXXX1891 General Operating Fund3



Cash Flow Report - Checking Account 
Harris County MUD No. 109 - GOF

Number Name Memo Amount Balance

Disbursements
16174 Opendoor Labs, Inc Customer Refund (193.34)
16175 Rachel Marie Wolfe Customer Refund (57.30)
16176 REI Nation, LLC. Customer Refund (180.06)
16177 Taylor Phillips Customer Refund (77.05)
16178 Tracy Weddington Customer Refund (34.13)
16179 Tricon SFR 2020-2 Borrower LLC Customer Refund (199.14)
16180 Troy Michael Curtis Customer Refund (49.14)
16181 Wentao Liu Customer Refund (56.28)
16182 Yanhong Lui Customer Refund (89.12)
16183 Atascocita Joint Operations Board Schedule B & C Costs (55,589.80)
16184 BGE, Inc. Engineering Fees (4,716.48)
16185 CDC Unlimited, LLC Mowing Expense (2,929.00)
16186 DSHS Central Lab MC2004 Laboratory Expense (211.57)
16187 DXI Industries Chemical Expenses (784.00)
16188 Generator Service Maintenance & Repairs (1,660.00)
16189 GFL Environmental Garbage Expense (1,130.02)
16190 Harris County Treasurer Patrol Services (19,400.00)
16191 Hawkins, Inc Chemicals Expense (4,284.00)
16192 Hudson Energy Utilities Expense (12,207.21)
16193 Mickie Service Company, Inc Maintenance & Operations (8,000.00)
16194 Municipal Accounts & Consulting, L.P. Bookkeeping Fees (5,156.73)
16195 NHCRWA Water Authority Fees (112,698.55)
16196 Norton Rose Fulbright US LLP Legal Fees (4,576.09)
16197 The Texas Network, LLC Website Expense (187.50)
16198 Water Utility Services, Inc. Laboratory Fees (340.00)
16199 WWWMS Maintenance and Operations (47,139.51)
16200 Brightspeed Telephone Expense 0.00
16201 Centerpoint Energy Utilities Expense 0.00
Svc Chrg Central Bank Service Charge (55.00)
Total Disbursements ($287,418.42)
Balance as of 07/18/2023 $3,670.69

CENTRAL BANK - CHECKING - #XXXX1891 General Operating Fund4



Cash Flow Report - Operator Account 
Harris County MUD No. 109 - GOF

Number Name Memo Amount Balance

Balance as of 06/21/2023 $128,329.14

Receipts
Accounts Receivable 72,068.35
Accounts Receivable 117,639.62

Total Receipts $189,707.97

Disbursements
Ret Ck Central Bank Customer Returned Checks (6) (784.61)
Svc Chrg Central Bank Service Charge (40.00)
Sweep Harris County MUD 109 Transfer to Checking Account (179,052.18)
Total Disbursements ($179,876.79)
Balance as of 07/18/2023 $138,160.32

CENTRAL BANK - CHECKING - #XXXX4632 General Operating Fund5



Actual vs. Budget Comparison 
Harris County MUD No. 109 - GOF

June 2023 June 2023 - June 2023

Actual Budget
Over/

(Under) Actual Budget
Over/

(Under)
Annual 
Budget

Revenues
Water Revenue

14101   Water- Customer Service Revenue 53,926 68,760 (14,834) 53,926 68,760 (14,834) 573,000
14102   Surface Water - Reserve 113,442 170,244 (56,802) 113,442 170,244 (56,802) 1,418,700
14105   Connection Fees 1,825 2,583 (758) 1,825 2,583 (758) 31,000
14108   Water Sales to HC 151 938 1,087 (149) 938 1,087 (149) 13,500

Total Water Revenue 170,131 242,674 (72,543) 170,131 242,674 (72,543) 2,036,200

Wastewater Revenue
14201   Wastewater-Customer Service Rev 55,764 54,950 814 55,764 54,950 814 659,400

Total Wastewater Revenue 55,764 54,950 814 55,764 54,950 814 659,400

Property Tax Revenue
14301   Maintenance Tax Collections 0 0 0 0 0 0 1,722,365

Total Property Tax Revenue 0 0 0 0 0 0 1,722,365

Sales Tax Revenue
14401   COH Rebate 8,490 8,108 382 8,490 8,108 382 97,300

Total Sales Tax Revenue 8,490 8,108 382 8,490 8,108 382 97,300

Tap Connection Revenue
14501   Tap Connections 0 1,250 (1,250) 0 1,250 (1,250) 15,000
14502   Inspection Fees 801 817 (16) 801 817 (16) 9,800

Total Tap Connection Revenue 801 2,067 (1,266) 801 2,067 (1,266) 24,800

Administrative Revenue
14702   Penalties & Interest 7,575 7,908 (334) 7,575 7,908 (334) 94,900

Total Administrative Revenue 7,575 7,908 (334) 7,575 7,908 (334) 94,900

Interest Revenue
14801   Interest Earned on Checking 171 200 (29) 171 200 (29) 2,400
14802   Interest Earned on Temp. Invest 20,687 22,008 (1,321) 20,687 22,008 (1,321) 264,094

Total Interest Revenue 20,858 22,208 (1,350) 20,858 22,208 (1,350) 266,494

Other Revenue
15801   Miscellaneous Income 2,023 58 1,965 2,023 58 1,965 700

Total Other Revenue 2,023 58 1,965 2,023 58 1,965 700

Total Revenues 265,642 337,974 (72,332) 265,642 337,974 (72,332) 4,902,159

Expenditures
Water Service

16102   Operations - Water 9,521 9,650 (129) 9,521 9,650 (129) 115,800
16105   Maintenance & Repairs - Water 24,924 33,333 (8,409) 24,924 33,333 (8,409) 400,000

General Operating Fund6



Actual vs. Budget Comparison 
Harris County MUD No. 109 - GOF

June 2023 June 2023 - June 2023

Actual Budget
Over/

(Under) Actual Budget
Over/

(Under)
Annual 
Budget

Expenditures
Water Service

16107   Chemicals - Water 5,068 6,333 (1,265) 5,068 6,333 (1,265) 76,000
16108   Laboratory Expense - Water 650 658 (8) 650 658 (8) 7,900
16109   Mowing - Water 1,543 1,125 418 1,543 1,125 418 13,500
16110   Utilities - Water 4,163 9,083 (4,920) 4,163 9,083 (4,920) 109,000
16111   Reconnections 865 925 (60) 865 925 (60) 11,100
16112   Disconnection Expense 270 425 (155) 270 425 (155) 5,100
16113   Service Account Collection 2,058 2,617 (559) 2,058 2,617 (559) 31,400
16114   Telephone Expense - Water 455 483 (28) 455 483 (28) 5,800
16116   Permit Expense - Water 0 658 (658) 0 658 (658) 7,900
16117   TCEQ Regulatory Expense - Water 0 0 0 0 0 0 3,081
16118   Surface Water Fee 112,699 187,464 (74,765) 112,699 187,464 (74,765) 1,562,200

Total Water Service 162,215 252,756 (90,541) 162,215 252,756 (90,541) 2,348,781

Wastewater Service
16202   Operations - Wastewater 2,371 2,400 (29) 2,371 2,400 (29) 28,800
16204   Purchase Wastewater Service 43,043 41,800 1,243 43,043 41,800 1,243 501,600
16205   Maint & Repairs - Wastewater 12,811 15,717 (2,906) 12,811 15,717 (2,906) 188,600
16207   Chemicals - Wastewater 0 392 (392) 0 392 (392) 4,700
16208   Laboratory Fees - Wastewater 212 233 (22) 212 233 (22) 2,800
16209   Mowing - Wastewater 1,387 967 420 1,387 967 420 11,600
16210   Utilities - Lift Station 8,543 2,225 6,318 8,543 2,225 6,318 26,700
16214   Telephone Expense - Wastewater 440 458 (19) 440 458 (19) 5,500
16217   TCEQ Regulatory Exp-Wastewater 0 0 0 0 0 0 3,081

Total Wastewater Service 68,805 64,192 4,614 68,805 64,192 4,614 773,381

Garbage Service
16301   Garbage Expense 1,130 1,147 (17) 1,130 1,147 (17) 13,764

Total Garbage Service 1,130 1,147 (17) 1,130 1,147 (17) 13,764

Tap Connection
16501   Tap Connection Expense 0 583 (583) 0 583 (583) 7,000
16502   Inspection Expense 1,407 1,158 249 1,407 1,158 249 13,900

Total Tap Connection 1,407 1,742 (334) 1,407 1,742 (334) 20,900

Administrative Service
16703   Legal Fees 4,561 5,283 (722) 4,561 5,283 (722) 63,400
16705   Auditing Fees 0 0 0 0 0 0 18,000
16706   Engineering Fees 4,255 6,667 (2,412) 4,255 6,667 (2,412) 80,000
16709   Election Expense 0 833 (833) 0 833 (833) 10,000
16710   Website Expense 188 75 113 188 75 113 900
16712   Bookkeeping Fees 4,875 6,160 (1,285) 4,875 6,160 (1,285) 56,000

General Operating Fund7



Actual vs. Budget Comparison 
Harris County MUD No. 109 - GOF

June 2023 June 2023 - June 2023

Actual Budget
Over/

(Under) Actual Budget
Over/

(Under)
Annual 
Budget

Expenditures
Administrative Service

16714   Printing & Office Supplies 2,436 2,525 (89) 2,436 2,525 (89) 30,300
16716   Delivery Expense 30 25 5 30 25 5 300
16717   Postage 52 58 (6) 52 58 (6) 700
16718   Insurance & Surety Bond 0 0 0 0 0 0 39,900
16719   AWBD Expense 0 0 0 0 0 0 13,200
16722   Bank Service Charges 95 92 3 95 92 3 1,100
16723   Travel Expense 15 117 (102) 15 117 (102) 1,400
16727   Arbitrage Expense 0 0 0 0 0 0 3,250
16728   Record Storage Fees 26 33 (7) 26 33 (7) 400

Total Administrative Service 16,533 21,868 (5,336) 16,533 21,868 (5,336) 318,850

Security Service
16801   Security Patrol Expense 19,400 19,708 (308) 19,400 19,708 (308) 236,500
16802   Security Monitoring 0 92 (92) 0 92 (92) 1,100

Total Security Service 19,400 19,800 (400) 19,400 19,800 (400) 237,600

Payroll Expense
17101   Payroll Expenses 1,130 2,083 (953) 1,130 2,083 (953) 25,000

Total Payroll Expense 1,130 2,083 (953) 1,130 2,083 (953) 25,000

Other Expense
17802   Miscellaneous Expense 328 292 36 328 292 36 3,500

Total Other Expense 328 292 36 328 292 36 3,500

Total Expenditures 270,949 363,880 (92,931) 270,949 363,880 (92,931) 3,741,776

Total Revenues (Expenditures) (5,307) (25,906) 20,599 (5,307) (25,906) 20,599 1,160,383

Other Expenditures
Capital Outlay

17901   Capital Outlay
17901a   Capital Outlay - General 462 0 462 462 0 462 0
17901b   Capital Outlay - AJOB 0 0 0 0 0 0 50,000
17901c   WP 1 Well Rehab 0 0 0 0 0 0 200,000
17901d   WP 1 Electrical Improvements 0 0 0 0 0 0 250,000
17901e   WP 1 GST 1 Replacement 0 0 0 0 0 0 250,000
17901f   HC 46 Water Interconnect 0 0 0 0 0 0 50,000
17901g   Manhole Valve Rehab 0 0 0 0 0 0 250,000

Total Capital Outlay 462 0 462 462 0 462 1,050,000
17904   Capital Outlay - Barents Dr L/S 0 0 0 0 0 0 50,000

Total Capital Outlay 462 0 462 462 0 462 1,100,000

General Operating Fund8



Actual vs. Budget Comparison 
Harris County MUD No. 109 - GOF

June 2023 June 2023 - June 2023

Actual Budget
Over/

(Under) Actual Budget
Over/

(Under)
Annual 
Budget

Other Expenditures

Total Other Expenditures 462 0 462 462 0 462 1,100,000

Total Other Revenues (Expenditures) (462) 0 (462) (462) 0 (462) (1,100,000)

Excess Revenues (Expenditures) (5,768) (25,906) 20,137 (5,768) (25,906) 20,137 60,383

General Operating Fund9



Balance Sheet as of 06/30/2023 
Harris County MUD No. 109 - GOF

Assets
Bank

11101  Cash in Bank $195,108
11102  Operator 138,160

Total Bank $333,268
Investments

11201  Time Deposits $5,039,371
Total Investments $5,039,371
Receivables

11301  Accounts Receivable $268,721
11303  Maintenance Tax Receivable 116,000
11305  Accrued Interest 5,684
11306  Due From COH 26,752

Total Receivables $417,158
Interfund Receivables

11403  Due From Tax Account $780,411
Total Interfund Receivables $780,411
Reserves

11601  Reserve in A.C.P. $263,420
Total Reserves $263,420
Prepaids

11704  Prepaid Security Patrol $19,400
Total Prepaids $19,400

Total Assets $6,853,027
Liabilities & Equity
Liabilities
Accounts Payable

12101  Accounts Payable $187,119
12102  Payroll Liabilities 551

Total Accounts Payable $187,670
Other Current Liabilities

12202  Due to TCEQ $2,351
Total Other Current Liabilities $2,351
Deferrals

12502  Deferred Taxes $116,000
Total Deferrals $116,000

General Operating Fund10



Balance Sheet as of 06/30/2023 
Harris County MUD No. 109 - GOF

Liabilities & Equity
Liabilities
Deposits

12601  Customer Meter Deposits $302,321
12606  Zimmerman Properties - 9 acre 503
12607  Madden Tract 172

Total Deposits $302,996
Total Liabilities $609,018

Equity
Unassigned Fund Balance

13101  Unallocated Fund Balance $6,249,778
Total Unassigned Fund Balance $6,249,778
Net Income ($5,768)

Total Equity $6,244,009

Total Liabilities & Equity $6,853,027

General Operating Fund11



Account Balance Summary

Balance as of 06/21/2023 $332,714

Receipts 1,443

Disbursements (40)

Balance as of 07/18/2023 $334,117

Monthly Financial Summary - Capital Projects Fund 
Harris County MUD No. 109 - CPF

Account Balance By Month | July 2022 - June 2023 

Overall Revenues & Expenditures
By Month (Year to Date)

Capital Projects Fund12



Cash Flow Report - Checking Account 
Harris County MUD No. 109 - CPF

Number Name Memo Amount Balance

Balance as of 06/21/2023 $160.00

Receipts
No Receipts Activity 0.00

Total Receipts $0.00

Disbursements
Svc Chrg Central Bank Service Charge (40.00)
Total Disbursements ($40.00)
Balance as of 07/18/2023 $120.00

CENTRAL BANK - CHECKING - #XXXX1875 Capital Projects Fund13



WATER, SEWER,
DRAINAGE

Authorized

$61.83M

Issued
$48.88M

$ Available To Issue
$12.95M

PARK/ROAD/OTHER

Authorized

N/A 

Issued
N/A

$ Available To Issue
N/A

REFUNDING

Authorized

$32.73M

Issued
$1.06M

$ Available To Issue
$31.67M

District Debt Summary as of 07/18/2023 
Harris County MUD No. 109 - DSF

Total $ Authorized

$61.83M

Total $ Issued
$48.88M

Yrs to Mat Rating
17 AA   

Outstanding Debt Breakdown
Series Issued Original Bonds Issued Maturity Date Principal Outstanding

2021 - Refunding $3,705,000 2029 $3,685,000
2017 - WS&D $12,100,000 2041 $11,290,000
2015 - Refunding $5,920,000 2030 $5,425,000

Total $21,725,000 $20,400,000

*Actual 'Outstanding' Refunding Bonds issued below may differ from the 'Issued' total above pursuant to Chapter 1207, Texas Government Code.

District Debt Summary14



District Debt Schedule
Harris County MUD No. 109 - DSF

Paying Agent Series Principal Interest Total
Bank of New York 2021 - Refunding $790,000.00 $49,125.00 $839,125.00
Bank of New York 2017 - WS&D $440,000.00 $182,071.88 $622,071.88
Regions Bank 2015 - Refunding $225,000.00 $70,308.00 $295,308.00

Total Due 10/01/2023 $1,455,000.00 $301,504.88 $1,756,504.88

Paying Agent Series Principal Interest Total
Bank of New York 2021 - Refunding $0.00 $37,275.00 $37,275.00
Bank of New York 2017 - WS&D $0.00 $177,671.88 $177,671.88
Regions Bank 2015 - Refunding $0.00 $67,392.00 $67,392.00

Total Due 04/01/2024 $0.00 $282,338.88 $282,338.88

District Debt Schedule15



Term Money Market

On Demand 5.20%

General Operating Fund

Funds Available to Invest
$5,096,202

Funds Invested
$4,954,371

Percent Invested
97%

Investment Profile as of 07/18/2023
Harris County MUD No. 109 

Capital Projects Fund

Funds Available to Invest
$334,117

Funds Invested
$333,997

Percent Invested
99%

Debt Service Fund

Funds Available to Invest
$2,932,000

Funds Invested
$2,932,000

Percent Invested
100%

Other Funds

Funds Available to Invest
N/A

Funds Invested
N/A

Percent Invested
N/A

Investment Rates Over Time (By Month) | July 2022 - June 2023

Term Certificate of Deposit

180 Days 5.01%

270 Days 5.03%

1 Yr 5.14%

13 Mo 5.14%

18 Mo 3.76%

2 Yr 2.83%

Term U.S. Treasuries

180 Days 5.48%

270 Days 5.48%

1 Yr 5.39%

13 Mo N/A

18 Mo 5.39%

2 Yr 4.93%

*Rates are based on the most current quoted rates and are subject to change daily.

Investment Profile16



Account Balance as of 07/18/2023 
Harris County MUD No. 109 - Investment Detail

FUND: General Operating
Financial Institution (Acct Number) Issue Date Maturity Date Interest Rate Account Balance Notes

Certificates of Deposit
SIMMONS BANK (XXXX7948) 09/26/2022 09/26/2023 3.50% 240,000.00

Money Market Funds
TEXAS CLASS (XXXX0001) 03/22/2017 5.31% 4,729,370.75

Checking Account(s)
CENTRAL BANK - CHECKING (XXXX1891) 0.00% 3,670.69 Checking Account
CENTRAL BANK - CHECKING (XXXX4632) 0.00% 138,160.32 Operator

Totals for General Operating Fund $5,111,201.76

FUND: Capital Projects
Financial Institution (Acct Number) Issue Date Maturity Date Interest Rate Account Balance Notes

Money Market Funds
TEXAS CLASS (XXXX0002) 03/22/2017 5.31% 333,996.61 Series 2017

Checking Account(s)
CENTRAL BANK - CHECKING (XXXX1875) 0.00% 120.00 Checking Account

Totals for Capital Projects Fund $334,116.61

FUND: Debt Service
Financial Institution (Acct Number) Issue Date Maturity Date Interest Rate Account Balance Notes

Money Market Funds
TEXAS CLASS (XXXX0003) 03/22/2017 5.31% 2,931,999.54

Totals for Debt Service Fund $2,931,999.54

Grand Total for  Harris County MUD No. 109 : $8,377,317.91

Account Balance17



Capital Projects Fund Breakdown
  Harris County MUD 109
  As of Date 07/18/2023

Net Proceeds for All Bond Issues
 

Receipts
Bond Proceeds - Series 2017 $12,100,000.00
Interest Earnings - Series 2017 259,341.13

Disbursements
Disbursements - Series 2017 (12,025,224.52)

Total Cash Balance $334,116.61

Balances by Account

Central Bank - Checking $120.00
TX Class - Series 2017 333,996.61

Total Cash Balance $334,116.61

 
Balances by Bond Series

Bond Proceeds - Series 2017 $334,116.61

Total Cash Balance $334,116.61

Remaining Costs/Surplus By Bond Series

Surplus & Interest - Series 2017 $334,116.61

Total Surplus & Interest Balance $334,116.61

Total Remaining Costs/Surplus $334,116.61

18
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Cash Flow Forecast
Harris County MUD 109

 5/24 5/25 5/26 5/27 5/28

Assessed Value $798,870,648 $798,870,648 $798,870,648 $798,870,648 $798,870,648

Maintenance Tax Rate $0.220 $0.220 $0.220 $0.220 $0.220

Maintenance Tax $1,722,365 $1,722,365 $1,722,365 $1,722,365 $1,722,365

% Change in Water Rate 1.00% 1.00% 1.00% 1.00%

% Change in Wastewater Rate 3.00% 3.00% 3.00% 3.00%

% Change in NHCRWA 10.00% 10.00% 10.00% 10.00%

% Change in Expenses 5.00% 5.00% 5.00% 5.00%

Beginning Cash Balance 5-31-2023 $5,446,422 $5,840,921 $6,469,922 $7,432,630 $8,313,801

Revenues

Maintenance Tax $1,722,365 $1,722,365 $1,722,365 $1,722,365 $1,722,365

Water  Revenue 573,000 578,730 584,517 590,362 596,266

Wastewater Revenue 659,400 679,182 699,557 720,544 742,161

NHCRWA Revenue 1,418,700 1,560,570 1,716,627 1,888,290 2,077,119

Other 528,694 555,129 582,885 612,029 642,631
Total Revenues $4,902,159 $5,095,976 $5,305,952 $5,533,591 $5,780,541

Expenses

NHCRWA $1,562,200 $1,718,420 $1,890,262 $2,079,288 $2,287,217

Other Expenses 2,179,576 2,288,555 2,402,983 2,523,132 2,649,288

Total Expenses $3,741,776 $4,006,975 $4,293,245 $4,602,420 $4,936,505

Net Surplus $1,160,383 $1,089,001 $1,012,707 $931,171 $844,036

Capital Outlay

Capital Outlay - AJOB $50,000 $50,000 $50,000 $50,000 $50,000

WP 1 Well Rehab & Motor Replacement 200,000 0 0 0 0

WP 1 Electrical Control Improvements 250,000 210,000 0 0 0

WP 1 GST 1 Replacement 250,000 0 0 0 0

WP 2 Well Rehab & Motor Replacement 0 200,000 0 0 0

HC 46 Water Interconnect 50,000 0 0 0 0

Manholes Valve Rehab 250,000 0 0 0 0

Barents Dr. Lift Station 50,000 0 0 0 0

Total Capital Outlay $1,100,000 $460,000 $50,000 $50,000 $50,000

Construction Surplus $334,117 $0 $0 $0 $0

Ending Cash Balance $5,840,921 $6,469,922 $7,432,630 $8,313,801 $9,107,837

Operating Reserve % of Exp

Percentage 156% 161% 173% 181% 184%

Number of Months 19 19 21 22 22
Bond Authority
Remaining Bonding Capacity - $12,950,000

Maintenance Tax Rate Cap - $1.00
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2024 AWBD Mid Winter Conference
Harris County MUD No. 109

Friday, January 19 - Saturday, January 20, 2024
Hyatt Regency Dallas, Dallas TX

Director Registration Prior Conference Expenses

Name Attending Online Paid Paid

Cheryl Moore N/A

Chris Green N/A

Nancy Frank N/A

Owen Parker N/A

Robin Sulpizio N/A

Note
Register on-line www.awbd-tx.org (For log in assistance, contact Taylor Cavnar: tcavnar@awbd-tx.org)   

This page only confirms registration for the conference, not hotel registrations.

All hotel reservations are the sole responsibility of each attendee.  

Your conference registration confirmation will contain a housing reservation request web link.

The link will require the registration number from your conference registration before you can reserve a room.

All requests for an advance of funds must be sent via email to the bookkeeper within 30 days of conference.

Registration Dates
Early Registration: Begins  07/19/2023 $380 

Regular Registration: Begins  09/01/2023 $430 

Late Registration Begins  12/14/2023 $530 

Cancellation Policy
All cancellations must be made in writing.

A $50.00 administrative fee is assessed for each conference registration cancelled on or before 12/13/23.

There will be no refunds after 12/13/23.

Housing Information
Hotel reservations are only available to attendees who are registered with AWBD-TX for the Conference.

If you have questions, please call Taylor Cavnar at (281) 350-7090.
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51583044.2

CERTIFICATE FOR RESOLUTION ADOPTING 
AMENDED AND RESTATED CODE OF ETHICS 

THE STATE OF TEXAS  § 
COUNTY  OF  HARRIS § 
HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 109  § 

We, the undersigned officers of the Board of Directors (the “Board”) of Harris County 
Municipal Utility District No. 109 (the “District”) hereby certify as follows: 

1. The Board convened in regular session, open to the public, on July 18, 2023, at the
Atascocita Waste Water Treatment Plant, 5003 Atascocita Road, Humble, TX 77346, and the roll 
was called of the members of the Board, to-wit: 

Owen Parker, President  
Chris Green, Vice President 

Cheryl Moore, Secretary 
Robin Sulpizio, Assistant Secretary 
Nancy A. Frank, Assistant Secretary 

All members of the Board were present, except Director      , thus 
constituting a quorum.  Whereupon among other business, the following was transacted at such 
Meeting: A written 

RESOLUTION ADOPTING AMENDED AND RESTATED CODE OF ETHICS 

was duly introduced for the consideration of the Board and read in full.  It was then duly moved 
and seconded that such Resolution be adopted; and, after due discussion, such motion, carrying 
with it the adoption of such Resolution, prevailed and carried by the following votes: 

AYES: NOES: 

2. A true, full, and correct copy of the aforesaid Resolution adopted at the Meeting
described in the above and foregoing paragraph is attached to and follows this Certificate; such 
Resolution has been duly recorded in the Board’s minutes of such Meeting; the above and 
foregoing paragraph is a true, full, and correct excerpt from the Board’s minutes of such Meeting 
pertaining to the adoption of such Resolution; the persons named in the above and foregoing 
paragraph are the duly chosen, qualified, and acting officers and members of the Board as indicated 
therein; each of the officers and members of the Board was duly and sufficiently notified officially 
and personally, in advance, of the time, place, and purpose of such Meeting, and that such 
Resolution would be introduced and considered for adoption at such Meeting and each of such 
officers and members consented, in advance, to the holding of such Meeting for such purpose; and 
such Meeting was open to the public, and public notice of the time, place, and purpose of such 
Meeting was given, all as required by Chapter 551, Texas Government Code, as amended, and 
Section 49.063, Texas Water Code, as amended. 

Sulpizio

4 0

Exhibit F



SIGNED AND SEALED this day of , 2023

HARRIS COUNTY MUNICIPAL UTILITY
DISTRICT NO. 109

Presi nt, Board of Directors

ATTEST

Secretary, Board of Directors

5158304-1_2

18 July
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RESOLUTION ADOPTING AN  
AMENDED AND RESTATED CODE OF ETHICS 

WHEREAS, HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 109 (the 
“District”) is a water district operating pursuant to chapters 49 and 54 of the Texas Water Code;  

WHEREAS, Tex. Water Code Ann. §49.199 requires that the Board of Directors of the 
District adopt certain policies and procedures in writing, including a code of ethics;  

WHEREAS, the Board of Directors wishes to make revisions to its Amended and Restated 
Code of Ethics; and 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF 
HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 109 THAT: 

I. 

The Board of Directors hereby adopts the Code of Ethics attached hereto as its written 
policy and procedures required by Tex. Water Code Ann. §49.199. 

II. 

The President or Vice President and the Secretary or Assistant Secretary of the Board of 
Directors are authorized to evidence adoption of this Resolution on behalf of the Board of Directors 
and to do all other things proper and necessary to carry out the intent hereof.  This resolution 
supersedes all previous Resolutions adopting a Code of Ethics. 
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AMENDED AND RESTATED CODE OF ETHICS 

SECTION 1. Purpose.  The following is the Code of Ethics of Harris County Municipal 
Utility District No. 109 (the “District”).  The purpose of the Code of Ethics is to set forth the 
standards of conduct and behavior for the following:  members of the Board of Directors of the 
District, and District officers and employees (the “District Officials”), agents of the District who 
exercise discretion in connection with District vendors, and persons handling investments for the 
District. 

SECTION 2. Conflicts of Interest.  The District adopts Chapter 171, Texas Local 
Government Code, as its Conflict of Interest Policy, the principal provisions of which are as 
follows:  Except where a majority of the Board of Directors is required to abstain from participation 
in a vote because of conflict of interest, a Director will abstain from participating in a decision of 
the Board of Directors which either (1) confers an economic benefit on a business in which the 
Director or a close relative has a substantial interest, or (2) affects the value of property in which 
the Director or a close relative has a substantial interest differently from how it affects other real 
property in the District.  For these purposes, a person is considered to have a “substantial interest” 
in a business if (1) he owns 10% or more of the voting stock or shares of the business entity or 
owns either 10 percent or more or $15,000 or more of the fair market value of the business entity; 
or (2) funds received from the business exceed 10% of his gross income for the previous year.  A 
Person has a substantial interest in real property if the interest is an equitable or legal interest with 
a market value of $2,500 or more.  A “close relative” of a Director for these purposes is a person 
related to the Director within the first degree of affinity or consanguinity. 

SECTION 3. Conduct of District Business.  Each District Official will conduct all 
business of the District in a manner consistent with the requirements of applicable law. 

SECTION 4. Acceptance of Gifts.  No District Official shall accept any benefit as 
consideration for any decision, opinion, recommendation, vote, or other exercise of discretion in 
carrying out his official acts for the District.  No District Official shall solicit, accept, or agree to 
accept any benefit from a person known to be interested in or likely to become interested in any 
contract, purchase, payment, claim, or transaction involving the exercise of the District Official’s 
discretion.  As used herein, “benefit” shall not include: 

(1) A fee prescribed by law to be received by a public servant or any
other benefit to which the District Official is lawfully entitled or for which he gives 
legitimate consideration in a capacity other than as a District Official; 

(2) A gift or other benefit conferred on account of kinship or a personal,
professional, or business relationship independent of the status of the recipient as a 
District Official; 

(3) A political contribution, as defined by the Election Code;

(4) A benefit consisting of food, lodging, transportation, or
entertainment accepted as a guest; or 
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(5) A benefit to a District Official required to file a financial statement
under the Texas Election Code that is derived from a function in honor or 
appreciation of the recipient if 

(A ) The benefit and the source of any benefit in excess of 
$50.00 is reported in the required financial statement; 

(B ) The benefit is used solely to defray the expenses that 
accrue in the performance of duties or activities in connection with 
its official duties for the District which are non-reimbursable by the 
District; or 

(6) An item with a value of less than $50, excluding cash or a negotiable
instrument; or 

(7) An item issued by a governmental entity that allows the use of
property or facilities owned, leased, or operated by the governmental entity. 

(8) A benefit of transportation, lodging, and meals in connection with a
conference, seminar, or similar event in which the District Official renders services, 
such as addressing an audience or engaging in a seminar, to the extent that those 
services are more than merely perfunctory; or 

(9) Complimentary legal advice or legal services relating to a will, power
of attorney, advance directive, or other estate planning document rendered: (a) to a 
public servant who is a first responder; and (b) through a program or clinic that is: 
(i) operated by a local bar association or the State Bar of Texas; and (ii) approved
by the head agency employing the public servant, if the public servant is employed
by an agency.

SECTION 5. District Disclosure Requirements.  The District adopts Chapter 176, Texas 
Local Government Code, as its Disclosure Policy, the principal provisions of which are as follows: 
A District Representative shall file a conflicts disclosure statement with the Board not later than 
5:00 p.m. on the seventh business day after the District Representative becomes aware of facts that 
require filing with respect to a vendor, to-wit: (a) the vendor has an employment or other business 
relationship with a District Representative or a family member of a District Representative that 
results in the District Representative or family member receiving taxable income, other than 
investment income, that exceeds $2,500 during the 12-month period preceding the date the District 
Representative becomes aware that a contract with the vendor has been executed or that the Board 
is considering such a contract; (b) the vendor has given to a District Representative or a family 
member of a District Representative one or more gifts that have an aggregate value of more than 
$100 in the 12-month period preceding the date the District Representative becomes aware that a 
contract with the vendor has been executed or that the Board is considering such a contract; or (c) 
the vendor has a family relationship with a District Representative.  However, a District 
Representative is not required to file a conflicts disclosure statement if the gift is a political 
contribution, as allowed under the Texas Election Code, or food accepted by the District 
Representative or a District Representative’s family member as a guest.  
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For the purpose of this Section, District Representative is defined as a director of the 
District, a person designated as the executive officer of the District, or an agent of the District who 
exercises discretion in the planning, recommending, selecting, or contracting of a vendor, family 
member is defined as a person related to another person within the first degree by consanguinity or 
affinity, e.g., parent, child, and spouse; and a family relationship is defined as a relationship between 
a person and another person within the third degree by consanguinity or the second degree by 
affinity, e.g., siblings, grandparent, grandchild, and spouse of all the above, aunts, uncles, nieces, 
and nephews.   

SECTION 6. Investment Officer.  An investment officer of the District who has a personal 
business relationship with an entity seeking to sell an investment to the District shall file a 
statement disclosing that personal business interest.  An investment officer who is related within 
the second degree by affinity or consanguinity to an individual seeking to sell an investment to the 
District shall file a statement disclosing that relationship.  A statement required under this 
subsection must be filed with the Board and Texas Ethics Commission. 
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ATTACHMENT B 

FEES AND 
EXPENSE POLICY 

SECTION 1. Purpose.  The purpose of this Expense Policy is to set forth the policies of 
Harris County Municipal Utility District No. 109 (the “District”) concerning per diem and travel 
expenses for members of the Board of Directors of the District. 

SECTION 2. Per Diem for Directors.  A director is entitled to receive as fees of office 
for each day the director actually spends performing the duties of a director an amount equal to 
the per diem set by the Texas Ethics Commission for members of the legislature under Section 
24a, Article III, Texas Constitution.  The fees of office a director may receive in a year are limited 
to $7,200.  In this section, “performing the duties of a director” means substantive performance of 
the management or business of the District, including participation in board and committee 
meetings and other activities involving the substantive deliberation of District business and in 
pertinent educational programs.  The phrase does not include routine or ministerial activities such 
as the execution of documents, self-preparation for meetings, or other activities requiring a 
minimal amount of time.   

SECTION 3. Attendance at Meetings and Conduct of Other District Business.  Board 
members may attend conferences and meetings of the Association of Water Board Directors, at 
the District’s expense, whether within or outside the City of Houston.  Attendance at other 
conferences, hearings, or other meetings outside the Houston metropolitan area by the members 
of the Board of Directors must be sanctioned by the Board of Directors; attendance at local 
meetings or conduct of other local District business will be at each Director’s discretion.  Directors 
attending any meeting or conducting any District business shall report to the Board concerning the 
meeting or activity. 

SECTION 4. Expenses Outside of Metropolitan Houston.  The District will pay a 
reasonable room rate for a director’s hotel room, if District business requires that the director be 
out of Metropolitan Houston, reasonable tips incurred in making the trip, roundtrip mileage at the 
current IRS mileage rate and parking, if any, for travel by car or roundtrip airfare at current 
commercial rates for standard (not first class) airfare and reasonable rental car or taxi charges.  The 
District will pay for meals actually eaten and paid for by the Director on a sanctioned trip outside 
of Metropolitan Houston; provided, however, reimbursement for meals will be limited to $50 per 
day. 

SECTION 5. Expenses for Local Meetings and Activities.  The District will pay for 
roundtrip mileage at the current IRS rate for travel by car, parking, and will pay meals directly 
related to the meeting or activity.  Reimbursement for meals will be limited to $50 per day. 

SECTION 6. Reimbursement.  Directors attending meetings or other activities and 
wishing to receive a per diem and/or expenses must submit a verified statement showing the 
number of days actually spent in service to the District and a general description of the duties 
performed for each day of service.  To receive reimbursement for expenses, a Director must also 
submit an itemized expense report to the bookkeeper before reimbursement is approved by vote of 
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the Board.  Items on the expense report shall include lodging, meals, tips, parking and 
transportation.  Directors sharing expense items may split reported expenses in any matter they 
deem equitable, but the Board will pay no more than 100% of the actual total cost of reimbursable 
items. 

SECTION 7. Extraordinary Expenses.  Any extraordinary expenses for a Director attending a 
sanctioned activity of the District must be approved by the Board prior to incurring the expense. 
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ATTACHMENT C 

POLICY CONCERNING SELECTION, MONITORING, 
REVIEW, AND EVALUATION OF PROFESSIONAL CONSULTANTS 

SECTION 1. Purpose.  The purpose of this Policy Concerning Selection, Monitoring, 
Review, and Evaluation of Professional Consultants is to set guidelines for the Board of Directors 
for Harris County Municipal Utility District No. 109 (the “District”) concerning its Professional 
Consultants. 

SECTION 2. Definition of Professional Consultant.  “Professional Consultant” shall 
include the District’s attorney, auditor, bookkeeper, financial advisor, and tax assessor/collector, 
and such other consultants other than employees that the District may hereafter engage. 

SECTION 3. Selection of Consultants.  Whenever the Board of Directors of the District 
decides to terminate the services of one or more of its Professional Consultants, the Board shall 
request one or more proposals as required by the Professional Services Procurement Act, Section 
2254.001 et seq., Government Code, and except where selection of professional consultants is to 
be conducted by the Board in an open meeting, shall appoint a committee of one or two Directors 
to review any proposals received by the Board, to interview applicants, and to make a 
recommendation to the entire Board of Directors concerning the selection. 

SECTION 4. Monitoring of Professional Consultants.  For those Professional 
Consultants with annual contracts, the Board of Directors of the District will review the 
performance of the Professional Consultants for the prior year at the time the contract is renewed.  
The Board of Directors shall review the performance of its other Professional Consultants, upon 
the request of one or more Directors. 
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ATTACHMENT D 

POLICIES RELATING TO USE OF MANAGEMENT 
INFORMATION AND FORMATION OF AN AUDIT COMMITTEE 

SECTION 1. Purpose.  The purpose of this Policy Relating to Use of Management 
Information and Formation of an Audit Committee for Harris County Municipal Utility District 
No. 109 (the “District”) is to provide written policies concerning use of management information. 

SECTION 2. Annual Budget.  Prior to each fiscal year, the Board of Directors of the 
District shall adopt an annual budget for the next fiscal year for use in planning and controlling of 
costs. 

SECTION 3. Audit Committee.  The District hereby appoints its Board of Directors as an 
audit committee to review the annual audit prepared by the District Auditor. 

SECTION 4. Accounting Standards.  The District hereby directs its auditor to adopt 
uniform auditing reporting requirements that use “Audits of State and Local Governmental Units” 
as a guide on audit working papers and that uses “Governmental Accounting and Financial 
Reporting Standards” for final audit reports (subject to the standards for audits prescribed by 
applicable Texas Natural Resource Conservation Commission Rules). 

 

 



ENGINEERING REPORT 

July 17, 2023 

To: Harris County MUD No. 109 Board of Directors 

From: Bill Kotlan, P.E.  

District Engineer 

Review Engineer’s Report, including approval of pay estimates, authorization of change orders 

to pending construction contracts, and authorization of capacity commitments: 

a. Utility Relocations related to FM 1960 Widening:  Update

We are waiting on future phase to complete water system modifications which include

lowering the water line crossing FM 1960 at Woodland Hills Dr.

TxDOT will be constructing a sound wall along Kingwood Glen this week.  They will be

crossing a sanitary sewer line in an easement.  We have located that line and are

monitoring construction to make sure they don’t damage the line.

b. Water Plant No. 2 Expansion

Warranty period ends December 12, 2023.

c. Barents Drive Lift Station

City of Houston added a design change to the lift station and we are making revisions to

the plans.

d. Wastewater Treatment Plant

Project is in construction.  Gates were delivered last week.  We will be meeting with the

Contractor this week to coordinate the bypass system.

e. Developer’s Report:  Nothing to report.

Exhibit G



Harris Co. MUD 109 Engineering Report 

July 17, 2023 

Page 2 

f. Capital Improvement Plan:  We are working on an update to the Capital Improvement

Plan.

g. Lead and Copper Rule: Deadline for Phase 1: October 16, 2024.

h. Emergency Preparedness Plan: We are working with WWWMS to update your EPP to

account for the new facilities that have been constructed and new information since it

was prepared in 2010.

i. Woodland Hills Tract: We have had discussions with Matthew Malmquist and his

engineer, Calvin Weiman, about the 16 Acre tract at Woodland Hills and FM 1960 which

he has under contract for development as apartments.  Mr. Malmquist plans to attend

the board meeting.



Harris Co. MUD 109 Engineering Report 
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j. HCMUD 151 Tract We received inquiries from MUD 151 regarding two tract in our

service area.

k. Flood Control Study: Ryan Cole contacted us for information on District facilities near

the flood control facilities shown in the following exhibit.  They are conducting a study

for future expansion of the facilities.

l. 5733 FM 1960 East (Old NAPA): Prasad Maragani, PE contacted us regarding

information for service request for the construction of a new building on the site.




